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The bottoming out inferred at the end of the first quarter has since given way

to an uplift in global markets, bringing a second quarter advance in net asset

value per share (NAV) of 12.0% for Canadian World Fund Limited (CWF)

and reducing the year-to-date decline to 7.1% at June 30. This 12.0%

improvement compares well with 7.5% for the benchmark, the Morgan

Stanley All-Country World Free Index expressed in Canadian currency.

Some emerging markets have tended to be favoured, but most markets turned

at least moderately positive after extended losses. The U.S. market responded

quite well toward quarter-end, partly mitigating the effect of a deteriorating

U.S. dollar. This did not especially aid CWF which is priced ultimately in

Canadian dollars – one of the strongest currencies in the world this year. 

It advanced 7.8% against the U.S. dollar in the second quarter.

A steady recovery occurred for many of our depressed longer-term holdings in

the U.S., Latin America and, particularly, in the U.K., where the market had

been seriously eroded. We proved to be on track with recoveries in securities

trading companies, transportation and tourism plays, and a technology linked

revival in internet and communications stocks.

In the U.K., we look for more recovery in glassmaker Pilkington PLC and 

Legal & General Group PLC, while continuing to receive good dividends. 

Since quarter-end we have disposed of Shire Pharmaceuticals Group PLC, 

where investors appear to be frustrated by many factors over the past year and

Bloomsbury Publishing PLC, where the latest Harry Potter book launch

appears priced into the now recovered stock.

A star performer was SIFY Limited, 

the internet services company in 

India, up 90.8% from cost last year.

UTStarcom, Inc., its products include

low cost wireless systems mainly 

for emerging countries, moved from an

unrealized loss of 22.9% at March 31

to a gain of 26.9% and has since traded

much higher.

Corin Group PLC – United Kingdom 3.3 

Niko Resources Ltd. – Canada 3.2 

PLIVA d.d. – Croatia 3.1 

Tesco PLC – United Kingdom 2.9 

Ekornes ASA – Norway 2.9 

Renault S.A. – France 2.9 

Chicago Mercantile Exchange 
Holdings Inc. – United States 2.8 

Mercator Poslovni Sistem 
– Slovenia 2.7 

Pilkington plc – United Kingdom 2.6 

Companhia de Bebidas das Americas 
(Ambev) – Brazil 2.5 

Total 28.9 

Europe (excluding U.K.) 25.7 

United Kingdom 24.5 

North America 22.7 

Asia 19.5 

Latin America 5.9 

Australia 1.7 

Top Ten Investments at Market (Excluding Cash) – June 30, 2003
Weighting of Portfolio Investments

at Market – June 30, 2003

% %%

(Portfolio details on pages 8-9)

Report to Shareholders
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Recovery in market trading benefited related stocks in 

the portfolio, notably Chicago Mercantile Exchange

Holdings, Inc., “the CME”, up 42.7% from cost. eSpeed,

Inc., 40.1% below cost at March 31, had retraced its

descent by June 30 and was down 6.2% from cost. We

have locked in much of the improved value, as with 

other holdings. 

Among Canadian holdings – something of a hedge against

foreign currency fluctuations, we saw a 34.1% first quarter

loss turn into a 12.6% gain for Imax Corporation at June

30, as the wide screen entertainment company continued

its revival. Stake Technology Ltd., the Ontario-based lead-

ing North American supplier of condensed soy material,

and a new holding, rose 32.8%. Still negative was Sun Gro

Horticulture Income Fund, the major peat supplier, which

failed to cover its distributions to shareholders, mainly on 

seasonal demand contraction – hopefully a temporary 

factor. Southwestern Resources, Corp., a gold play in

China, was up 21.3% at March 31, down 30.7% at 

June 30 and rebounding again strongly early in the third

quarter. The volatility will continue as the share float is

small. All returns are expressed in Canadian dollar terms.

Outlook

India is putting on a strong show and should continue to 

do so, supported by its sophisticated market tradition,

good research coverage, sales of government assets, mon-

soon conditions fuelling the dominant agricultural base,

major highway projects and software and pharmaceutical

industries. We have been adding to our presence there.

We are also participating in the technology revival where

the most impressive gains are internet related. Survivors

from the last “bubble” era now seem to have discovered

consumers, cash flows and growth. We have, since 

quarter-end, boosted our sector allocation using Yahoo

Japan Corp and its dominant shareholder Softbank Corp.,

which has substantial positions in many technology 

situations. We believe the advance is more soundly based

than was the case before.

If CWF’s positive performance continues, investors should

again be motivated to buy. An uplift in the share price

might be aided by recent elimination of an “overhang” in

the stock, several hundred thousand shares are now dis-

persed in the market. We believe it was the only significant

institutionally held block outside the control position.

Although the Fund’s assets are well up, the CWF common

share price finished the quarter even at $2.50 and has

since shown some appreciation. Investors have few, if any, 

internationally diversified comparables on the Toronto 

Stock Exchange. 

Vanessa L. Morgan, Michael A. Smedley,

Chairman President

Economic Sector Weighting of Portfolio Investments at Market* – June 30, 2003

%

Consumer Discretionary 20.5

Financials 18.9

Consumer Staples 16.9

Health Care 9.8

Materials 7.8

%

Energy 7.7

Industrials 7.3

Information Technology 4.9

Telecommunication Services 2.9

Other 3.3

* Using the Global Industry Classification Standard developed by Morgan Stanley Capital International and Standard & Poor’s
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Pfizer Inc., in the amounts of $261,000 and $100,000,

respectively. Offsetting the losses to some extent, gains

realized on dispositions in the quarter included Anglo

Irish Bank Corporation, SINA Corporation, Weight

Watchers International, Inc. and UTStarcom, Inc. of

$126,000, $47,000, $44,000 and $29,000, respectively. 

The market rebound in the second quarter resulted in an

improvement of $1,619,000 in the unrealized value of 

investments. This compares to a decline of $1,785,000 for

the same quarter last year. As at June 30, 2003, CWF 

had an unrealized loss on investments of $2,683,000,

compared to unrealized losses of $4,302,000 at the end 

of the first quarter and $1,546,000 at year-end 2002. 

Although CWF’s unrealized loss on investments has

decreased in the first six months this year, CWF does 

not meet the defined criteria required to recognize tax

recovery on the losses realized on investments. In addi-

tion, no income tax provision was recorded for the

investment income earned year-to-date as carryforward

losses are available from prior years.

Discount

CWF’s market price per share closed the quarter at $2.50,

unchanged from the first quarter-end but down 4.9%

from $2.63 at December 31, 2002. The net asset value

per share (NAV) was $3.55 at the end of the second quar-

ter, compared with $3.17 at March 31, 2003 and $3.82 at

year-end 2002. The discount to NAV ranged from 25.0%

to 30.2% during the quarter, closing at 29.6%, up from

the 21.1% level at the end of the first quarter but down

from the 31.2% level at December 31, 2002. 

Outlook

The primary objective of the investment manager will

continue to be global, bottom-up stock selection in a

diversified portfolio. This will continue to provide CWF

shareholders with a position in international markets 

that are now showing signs of recovery and may further

support the reduction of historical bear market losses in

the portfolio. 

Comparison of Market Price to NAV – April 30, 1994 to June 30, 2003

Apr-94 Jun-95 Jun-96 Jun-97 Jun-98 Jun-99 Jun-00 Jun-01 Jun-02 Jun-03

8
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6

4

2

Net Asset Value per Share (NAV)
Market Price per Share
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Statements of Net Assets

Note to Financial Statements

The accompanying financial statements should be read in conjunction with the notes to the company’s audited financial statements for the year ended 

December 31, 2002. These interim financial statements follow the same accounting policies and methods of their application as the most recent 

annual financial statements.

As at As at As at
June 30, December 31, June 30,

2003 2002 2002

(in thousands of dollars, except per share amounts) (Unaudited) (Audited) (Unaudited)
$ $ $ 

Assets

Investments 16,867 18,196 21,299 

Cash 438 694 781 

Receivable on securities sold 51 – – 

Accrued interest and dividends 102 10 73 

Income taxes recoverable 4 – 95 

17,462 18,900 22,248 

Liabilities

Bank indebtedness 2,689 3,190 4,046 

Payable on securities purchased 205 – – 

Accounts payable and accrued liabilities 24 35 27 

Income taxes payable – 2 – 

2,918 3,227 4,073 

Net Assets 14,544 15,673 18,175 

Shareholders’ Equity

Capital stock 20,507 20,507 20,507 

Unrealized loss on investments (2,683) (1,546) (876)

Deficit (3,280) (3,288) (1,456)

14,544 15,673 18,175 

Number of shares outstanding 4,101,350 4,101,350 4,101,350 

Net asset value per share 3.55 3.82 4.43
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Statements of Operations

(Unaudited) Three months ended Six months ended

June 30, June 30, June 30, June 30, 
2003 2002 2003 2002

(in thousands of dollars, except per share amounts) $ $ $ $

Investment income
Dividends 208 254 288 329 
Interest 11 7 19 22 

219 261 307 351 

Expenses
Management fees 52 78 115 154 
Interest 31 31 53 61 
Investor relations 16 14 23 20 
Directors’ fees 7 8 14 17 
Other 20 17 50 40 

126 148 255 292 

Investment income before income taxes 93 113 52 59 

Income tax recovery – 8 7 8 

Net investment income 93 121 59 67 

Realized and unrealized gain (loss) on investments
Net realized gain (loss) on investments (185) 579 (50) (514)
Change in unrealized depreciation of investments 1,619 (1,785) (1,137) (379)

Net gain (loss) on investments 1,434 (1,206) (1,187) (893)

Increase (decrease) in net assets resulting 
from operations 1,527 (1,085) (1,128) (826)

Increase (decrease) in net assets resulting 
from operations per share 0.37 (0.26) (0.28) (0.20)

(Unaudited) Three months ended Six months ended

June 30, June 30, June 30, June 30, 
2003 2002 2003 2002

(in thousands of dollars) $ $ $ $

Deficit – Beginning of period (3,188) (2,154) (3,288) (1,007)
Net investment income for period 93 121 59 67 
Net realized gain (loss) on investments (185) 579 (50) (514)
Provision for refundable dividend tax on hand – (2) (1) (2)

Deficit – End of period (3,280) (1,456) (3,280) (1,456)

Statements of Deficit



(Unaudited) Three months ended Six months ended

June 30, June 30, June 30, June 30, 
2003 2002 2003 2002

(in thousands of dollars) $ $ $ $

Proceeds from disposition of investments 2,301 4,282 5,166 7,567 

Investments at cost, beginning of period 19,313 22,047 19,742 21,911 

Investments purchased during the period 2,723 3,831 5,024 8,345 

Investments at cost, end of period (19,550) (22,175) (19,550) (22,175)

Cost of investments disposed of during the period 2,486 3,703 5,216 8,081 

Net realized gain (loss) on investments (185) 579 (50) (514)

Change in unrealized depreciation of investments 1,619 (1,785) (1,137) (379)

Net gain (loss) on investments 1,434 (1,206) (1,187) (893)
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Statements of Net Gain (Loss) on Investments

(Unaudited) Three months ended Six months ended

June 30, June 30, June 30, June 30, 
2003 2002 2003 2002

(in thousands of dollars) $ $ $ $

Increase (decrease) in net assets resulting 
from operations 1,527 (1,085) (1,128) (826)

Increase in refundable dividend tax on hand – (2) (1) (2)

Net assets – Beginning of period 13,017 19,262 15,673 19,003 

Net assets – End of period 14,544 18,175 14,544 18,175 

Statements of Changes in Net Assets
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Statement of Investments

June 30, 2003

(Unaudited)

Number of 

Shares or Market

Par Value Investment – % of Total Market Value Cost Value 

(in thousands of dollars)

Number of 

Shares or Market

Par Value Investment – % of Total Market Value Cost Value

(in thousands of dollars)

Asia – 19.5%

34,000 Cheung Kong (Holdings) Limited 

(China/Hong Kong) $  518 $  277 

496,000 COFCO International Limited 

(China/Hong Kong) 230 259 

492,000 Convenience Retail Asia Limited 

(China/Hong Kong) 231 155 

3,000 Dr. Reddy’s Laboratories Limited 

ADR (India) 87 95 

1,904,000 Euro-Asia Agricultural (Holdings)

Company Limited (China/Hong Kong) 629 0 

52,500,000 Haci Omer Sabanci Holding A.S. 

(Turkey) 194 171 

4,000 Kookmin Bank ADR (South Korea)* 162 164 

10,000 PT Telekomunikasi Indonesia, Tbk. 

ADR (Indonesia)* 140 151 

7,200 Ranbaxy Laboratories Limited GDR 

Reg S (India) 148 189 

12,000 Reliance Industries Limited GDR 

144A (India) 233 237 

25,200 SIFY Limited ADR (India) 110 210 

6,000 State Bank of India GDR (India)* 134 166 

6,500 Taisei Lamick Co., Ltd. (Japan) 303 206 

30,730 Tata Tea Limited (India)* 206 203 

670,000 Tingy (Cayman Islands) Holding Corp.

(China/Hong Kong) 314 166 

15,000 Turkcell Iletisim Hizmetleri A.S. 

ADR (Turkey) 420 344 

700,000 Xinao Gas Holdings Limited 

(China/Hong Kong) 190 298 

TOTAL ASIA 4,249 3,291 

Australia – 1.7%

104,000 Kingsgate Consoldated Ltd. 311 278 

TOTAL AUSTRALIA 311 278 

Europe – 50.2%

Europe Excluding United Kingdom

14,000 Arcelor SA (France) $  301 $  221 

7,880 Autoroutes du Sud de la France SA 

(France) 298 313 

11,000 Bang & Olufsen A/S B (Denmark) 488 406 

27,000 Ekornes ASA (Norway) 457 489 

13,000 Interbrew S.A./N.V. (Belgium) 521 392 

3,400 LUKOIL Oil Company ADR (Russia) 318 363 

2,950 Mercator Poslovni Sistem (Slovenia) 280 452 

6,000 NEG Micon A/S (Denmark) 319 83 

10,000 Oslo Bors Holding ASA (Norway) 212 253 

27,600 PLIVA d.d. GDR Reg. S (Croatia) 513 518 

6,700 Renault S.A. (France) 414 481 

13,000 Wimm-Bill-Dann Foods OJSC ADR 

(Russia) 423 358 

Total Europe (Excluding 

United Kingdom) – 25.7% 4,544 4,329 

United Kingdom

66,000 BG Group plc 457 397 

46,000 Bloomsbury Publishing Plc 226 240 

175,000 Corin Group PLC 557 559 

85,000 The Establishment Investment Trust plc 193 174 

140,000 Goshawk Insurance Holdings plc 352 340 

117,810 Legal & General Group Plc 375 222 

80,000 Marconi Corporation plc* 113 110 

300,000 Pilkington plc 816 445 

32,000 Shire Pharmaceuticals Group plc 606 287 

24,000 Standard Chartered PLC 467 396 

400,000 The Stanley Gibbons Group Limited* 261 235 

100,000 Tesco PLC 587 491 

23,000 WPP Group plc* 226 245 

Total United Kingdom – 24.5% 5,236 4,141 

TOTAL EUROPE 9,780 8,470 
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June 30, 2003

(Unaudited)

Number of 

Shares or Market

Par Value Investment – % of Total Market Value Cost Value

(in thousands of dollars)

Number of 

Shares or Market

Par Value Investment – % of Total Market Value Cost Value

(in thousands of dollars)

Statement of Investments (continued)

Latin America – 5.9%

5,000 Bunge Limited* $  193 $  194 

15,000 Companhia de Bebidas das Americas 

(Ambev) ADR preference shares 

(Brazil) 547 414 

20,000 Grupo Aeroportuario del Sureste S.A. 

de C.V. ADR (Mexico) 520 396 

TOTAL LATIN AMERICA 1,260 1,004 

North America – 22.7%

Canada

20,000 Imax Corporation 217 244 

35,000 Magna Entertainment Corp., A 420 239 

20,000 Niko Resources Ltd. 559 535 

15,000 Southwestern Resources Corp. 186 129 

40,000 Stake Technology Ltd.* 286 380 

30,000 Sun Gro Horticulture Income Fund 300 243 

Total Canada – 10.5% 1,968 1,770 

United States

5,000 Chicago Mercantile Exchange 

Holdings Inc. A $  331 $  472 

1,875 eBay Inc. 223 264 

10,000 eSpeed, Inc. A 285 268 

4,000 Harley-Davidson, Inc. 236 217 

26,000 The Nasdaq Stock Market, Inc. 406 284 

5,000 UTStarcom, Inc. 190 241 

6,000 Winnebago Industries, Inc.* 311 308 

Total United States – 12.2% 1,982 2,054 

TOTAL NORTH AMERICA 3,950 3,824 

Total Investments

– June 30, 2003 $ 19,550 $ 16,867 

– December 31, 2002 $ 19,742 $ 18,196 

– June 30, 2002 $ 22,175 $ 21,299 

Changes from March 31, 2003: *New Holdings; 
+
Increased Holdings
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The Toronto Stock Exchange

Trading Symbol: CWF

STOCK DATA
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Price $ 2.50

Net Asset Value $ 3.55

Discount 29.6%

PUBLICATION

Net asset value per share (NAV)

and/or market price, market return,

and discount information are 

published daily/weekly in various

media in Canada and the United

States. These include: Globe and Mail,

National Post, New York Times, 

Wall Street Journal, and Barron’s. 

The Corporation posts ongoing 

top 10 portfolio investments 

(priced at market), together with 

current discount and market return

information on its website. Similar

information is available directly from

the Corporation upon request.

The Corporation is a founding member 

of the Closed-End Fund Association

(‘CEFA’) in North America.
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